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| Box 12.6
Steps for Fund Transfer at GP Level

e GPLevel

o Receive Fund: Home page => Click to Panchayat GP/ PS/ ZP Tab = Click on Gram Panchayat 2
Click on Data Entry => Select State = Login Page = Click Receive Fund

|
{ Through Receive Fund option GP can receive the following funds:
F + Fund Received from State

; » . Fund Received from DPC

’ +  Fund Received from PO

| + Release of Last Year but received during the year

’ « Miscellaneous Receipts

f « _Opening Balance

12.5 ADMINISTRATIVE EXPENDITURE

12.5.1 As per the provision of Section 18 of the Act, the State Government is required to make available,
to the District Programme Coordinator and the Programme Officers, necessary staff and technical
support as may be necessary for effective implementation of the Scheme.

12.5.2 To enable the States/UTs for augmenting human resources and developing capacity for critical
activities Central Government provides upto 6% of the total expenditure on MGNREGA in a FY as
administrative expenses. This Central financial assistance is provided to States/UTs under section 22
(1) (c) State governments are advised to supplement this, if required, for effective implementation
of the Provisions of MGNREGA the 6 per cent cap on administrative expenses shall operate at the

. - State level. At least two-thirds of this 6% should be spent at the block-level and below. Panchayats,

in accordance with their needs and requirements may utilize the administrative expenses for
approved activities.

12.5.3 Detailed subheads under the broad heads of administration expenditure have been defined in
NREGAsoft and administrative expenditure should be booked accordingly. These subheads should
be tracked and monitored to identify exceptions and limit the administrative expenditure to 6%.

12.5.4 For accounting convenience, the administrative expenses portion may be kept in a separate bank
account at State, District or Block levels.

12.5.5 The permissible activities under administrative expenditure are

i) Training: Development of training modules and materials, organisation of training programmes
for officials, PRIs and Village Monitoring Committee members, training need assessment, impact
assessment of training programmes, exposure visits etc.

) Information Education Communication (IEC) activities: Preparation and dissemination of IEC
material, community mobilisation, use of media and local cultural forms, house hold contact
programmes etc. ' :

i) MIS: Collection of data and its e-processing, report generation and transmission.

iv)  Quality Management: Deployment of quality monitors at State, Districtand Blocklevel and associated
expenses of training for quality.
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v) Setting up of grievance redressal system: Setting up of help lines, recruitment of ombudsmen and
disposal of grievances.

vi) Professional/technical services: Hiring or engaging professional services for smooth operation of
IEC, Training, MIS, monitoring and supervision and grievance redressal system.

vii) Operational expenses: Office expenses related to the implementation of MGNREGA and stationery
pertaining to computational processes/MIS, transportation and conveyance charges.

viii) ICT facilities in GPs: Provision of latest ICT facilities in the Bharat Nirman Rajiv Gandhi Sewa Kendras
(BNRGSK) at GP level.

ix) Additional Staff deployment: Expenses incurred on additional dedicated staff to MGNREGA in key
functional areas of the scheme and at the GP/Block/District levels as per guidelines issued by the
Ministry of Rural Development from time to time.

x) Social Audits: Expenditure incurred towards organising social audits.

xi) Worksite Facilities: Charges towards worksite facilities viz. drinking water, aaya, shade for children and
periods of rest and first aid box with adequate material for emergency treatment for minor injury and
health hazards in connection with the works performed under the Act.

xii) Evaluation and Research: Conduct of relevant studies including evaluation studies and action
research. ‘
xiii) Contingency Expenditure: The following activities can be booked under the contingency expenditure
head:
a. Ex-gratia Payment: Payment made to an MGNREGA worker in case of death or permanent disability
due to accident while working under the programme.
b. Medical Treatment: Charges towards medical treatment to a worker in case of personal injury
during the course of his/her employment under the scheme.
c. Hospitalisation: Expenditure towards hospitalisation viz. accommodation, treatment, medicines
and payment of daily allowance not less than half of the wage rate, in case hospitalisation of an
- injured worker becomes necessary for a person who gets injured during the course of his/her
employment on MGNREGA works.

12.5.6 iExpenses not allowed under administrative costs

The following items shall under no condition be booked under the administrative costs of MGNREGA:
i) Purchase of vehicles and repair of old vehicles.

i)  Civil works.

iii) Salaries/ remuneration of functionaries already engaged by the Government/ PRIs/ any other
implementing agency.

iv) Material procurement for works.

12.6 STANDARD OPERATING PROCEDURE (SOP) FOR STOPPAGE OF FUNDS
UNDER SECTION 27(2) OF MGNREGA

12.6.1 As per the provisions in Section 27(2) of MGNREGA, the Central Government may, on receipt of
any complaint regarding lack of effective implementation of the provisions of the Act or regarding
the improper utilization of funds granted under this Act, order an investigation into the complaint
and if necessary, shall order stoppage of release of funds to the scheme if no appropriate remedial
measures are instituted for proper implementation within a reasonable period.of time as defined
by the Central Government. In accordance with the principles governing statutory powers granted
by Parliament to Government, such powers are to be exercised in a consistent way in keeping
with the basic objective of the Act, which in this case is to provide for enhancement of livelihood
security.
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